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TAGS: EGEN, RP 

SUBJECT: PHILIPPINE INFLATION RATE SLOWS 

1. PHILIPPINE CENTRAL BANK HAS ANNOUNCED THAT MANILA 
CONSUMER PRICE INDEX FOR ALL ITEMS DECLINED SLIGHTLY 
FROM 268.8 TO 265 BETWEEN SEPTEMBER AND OCTOBER. 

CUMULATIVE RISE IN INDEX FOR JULY THROUGH OCTOBER 
AMOUNTS TO 1 .8 PERCENT, EQUIVALENT TO AN ANNUAL 
INFLATION RATE WITHOUT SEASONAL ADJUSTMENT OF ABOUT 
5.4 PERCENT. DESPITE EVIDENT SLOWING OF RATE, INDEX 
FIGURE FOR OCTOBER 1974 IS MORE THAN 30 PERCENT HIGHER 
THAN FIGURE FOR OCTOBER 1973. 

2. COMPONENT ELEMENTS OF OCTOBER INDEX WERE GENERALLY 
STABLE WITH MODEST INCREASES IN PRICES OF IMPORTED ITEMS AND AN 
ENCOURAGING DECLINE OF 3.0 PERCENT IN FOOD PRICES FROM THEIR SEPTEMBER 

LEVEL. REPORTED REDUCTIONS OF 12 PERCENT IN CEREAL PRICES 
AND 10 PERCENT IN FRUIT AND VEGETABLE PRICES LED THE 
DOWNWARD MOVEMENT OF FOOD PRICES. 
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3. COMMENT. PRICE DATA RELEASED BY CENTRAL BANK 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


PROVIDE STRONG EVIDENCE THAT PHILIPPINE INFLATION RATE 
HAS MODERATED OVER PAST FEW MONTHS. EXTENT OF MODERATION 
IS PROBABLY OVERSTATED BY FIGURES, HOWEVER. MUCH OF 
REPORTED DECLINE IN CONSUMER PRICE INDEX IN OCTOBER 
IS ATTRIBUTABLE TO SEASONAL FACTORS, PARTICULARLY THE 
HARVEST OF THE PRINCIPAL PHILIPPINE RICE CROP. FURTHER, 

THE LARGE PROPORTION OF RICE TRADED AT CONTROLLED PRICES 
RAISES SOME QUESTION ABOUT THE SIGNIFICANCE OF THE REPORTED 
DECLINE IN CEREAL PRICES. EMBASSY EXPECTS INFLATION WILL 
CONTINUE IN THE PHILIPPINES IN THE MONTHS AHEAD BUT AT RATES 
SIGNIFICANTLY BELOW THE 40 PERCENT RECORDED IN FISCAL 1974. 

ARNOLD 
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